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Arts, Humanities, and Museum Services: 
Background, Funding, and Issues 



Summary 

Federal funding for arts and humanities programs is provided through annual 
discretionary appropriations. The majority of the federally funded arts and 
humanities programs are contained in the Department of the Interior, Environment, 
and Related Agencies appropriations bill. The Interior appropriations provide 
funding for the National Foundation on the Arts and the Humanities, including the 
National Endowment for the Arts (NEA) and the National Endowment for the 
Humanities (NEH). The Office of Museum Services, within the Institute of Museum 
and Library Services (IMLS), is now under the jurisdiction of the Labor, Health and 
Human Services, and Education, and Related Agencies (Labor-HHS-ED) 
appropriations. 

The FY2006 final Interior appropriations law (P.L. 109-54) provided $124.4 
million for NEA and $140.9 million for NEH. The Bush Administration’s FY2007 
budget would provide $124.4 million for the NEA and $140.9 mi llion for NEH. For 
FY2007, the House-passed Interior appropriations bill would provide $129.4 million 
for NEA and $145.9 mi llion for NEH, whereas the Senate Appropriations 
Committee-reported Interior Appropriations bill would provide $126.0 million for 
NEA and $140.9 million for NEH. 

For FY2006, the Office of Museum Services (OMS) in IMLS received $35.7 
million. The FY2007 budget request for the OMS was for $41.4 million. The 
FY2007 House Appropriations Committee-reported Labor, Health and Human 
Services, and Education, and Related Agencies Appropriations bill would provide 
$39.9 million for the OMS, and the Senate Appropriations Committee-reported bill 
would provide $35.8 million. The Department of Defense Appropriations Act, 2007 
(P.L. 109-289), contained a Continuing Resolution for the funding of programs 
including NEA, NEH, and IMLS through November 17, 2006, at the lower of 
FY2006 or House-passed FY2007 levels. 

Several related issues reappear with each Congress. A major one is what the 
federal role should be in funding the arts, humanities, and museum services. Another 
issue is whether or not to reauthorize the statute for the NEA and NEH, since it has 
remained unauthorized since the end of FY1993, and has been carried through and 
sustained by annual appropriations acts. In addition, with regard to NEA, NEH, and 
OMS, a major issue is how to address accountability criteria, and how much 
oversight responsibility should and does Congress exercise in dealing with these 
three agencies. And finally, should there be a true endowment that combines the 
NEA and NEH, or is it feasible now to combine two endowments into one? These 
are just a few selected issues likely to be addressed in Congress. This report will be 
updated as legislative activity occurs. 
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Arts, Humanities, and Museum Services: 
Background, Funding, and Issues 



Introduction 

This report summarizes federal financial support for the arts, humanities, and 
museums, provided through the National Foundation on the Arts and the Humanities. 
It provides background information, funding information, and explores some issues 
involving selected arts and humanities-related programs, including the National 
Endowment for the Arts (NEA), the National Endowment for the Humanities (NEH), 
and the Office of Museum Services within the Institute of Museum and Library 
Services (IMLS). Funding information is also provided for the Smithsonian and 
some selected additional programs, including the Arts in Education program. (See 
Table 1.) 



Recent Developments 

The Bush Administration’s FY2007 budget would provide $124.0 million for 
the NEA and $140.9 million for NEH. For FY2007, the House-passed Interior 
appropriations bill would provide $129.0 million for NEA and $145.9 million for 
NEH, whereas the Senate Committee-reported bill would provide $126.0 million for 
NEA and $ 140.9 million for NEH. 



The FY2007 budget for the Office of Museum Services (OMS) in IMLS was 
$41.4 million, and the FY2007 House Appropriations Committee-reported Labor, 
Health and Human Services, and Education, and Related Agencies appropriations (L- 
HHS-ED) bill would provide $39.9 million for the OMS; the Senate Appropriations 
Committee-reported bill would provide $35.8 million. In previous years, there were 
congressional earmarks for IMLS that ranged from $11.7 million in FY 2000 to a total 
of $39.9 million in FY2005. There were no IMLS earmarks in FY2006. For 
FY2007, IMLS’s congressionally directed grants would total $18.2 million in the 
House Appropriations Committee-reported bill and $10.1 million in the Senate 
Appropriations Committee-reported bill. 

The Department of Defense Appropriations Act, 2007 (P.L. 109-289), contained 
a Continuing Resolution for funding programs including NEA, NEH, and IMLS 
through November 17, 2006, at the lower of FY2006 or House-passed FY2007 
levels. 
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Background 

The majority of federally funded arts and humanities programs are contained 
in the Department of Interior, Environment, and Related Agencies appropriations bill. 
The Interior appropriations laws provide funding for the National Foundation on the 
Arts and the Humanities, including the National Endowment for the Arts (NEA) and 
the National Endowment for the Humanities (NEH). The Office of Museum 
Services, within the Institute of Museum and Library Services, is now under the 
jurisdiction of the Labor, Health and Human Services, and Education, and Related 
Agencies Appropriations Act. 

Of the estimated 200-plus arts and humanities programs scattered throughout 
federal agencies, the majority of arts and humanities funding is provided through the 
Department of the Interior appropriations. 1 President Bush’ s FY 2007 budget request 
($2.74 trillion in estimated budget authority) includes far less than 1% for arts and 
humanities-related spending. The NEA and the NEH, when combined, specifically 
constitute an estimated 0.01% of the FY2007 budget. 2 The Department of the 
Interior, Environment, and Related Agencies Appropriations for FY2006 (P.L. 109- 
54) (including rescissions) provided a total of $124.4 million for NEA and $140.9 
million for NEH, representing approximately 0.01% of total estimated budget 
authority ($2.76 trillion) in FY2006. 



Arts, Humanities, and Museum Services Programs 

Three of the major arts programs funded by the federal government include the 
NEA, the NEH, and the Office of Museum Services within the Institute of Museum 
and Library Services (OMS/IMLS). NEA provides direct grants to art institutions, 
grants for programs of national significance, and a limited number of individual 
grants for Literature fellowships, Jazz masters, and National Heritage Fellowships 
in the folk and traditional arts. NEA has awarded approximately 120,000 grants for 
50 states and six U.S. jurisdictions since 1965. State arts agencies, in compliance 
with the congressional mandate, are now receiving more than 40% of NEA grant- 
making funds. In addition to providing state arts grants, NEA administers the 
Challenge America Arts fund. 3 



1 The federal government also provides support for the arts through tax expenditures, such 
as the deduction for charitable contributions to the arts, humanities, and culture that reduces 
tax liability on income tax and on gift and estate taxes. 

2 An estimate of the FY2007 total budget authority ($2.74 trillion) would include less than 
0.1% of the total budget authority for arts and humanities-related spending. This figure is 
calculated based on programs in the FY2007 budget, and using the Catalog of Federal 
Domestic Assistance ([http://www.cfda.gov]) designations for arts and humanities programs. 
(For estimated total U.S. budget authority, see U.S. Budget, Historical Tables, FY2007 , 
Table 5.1.) 

3 The Challenge America Arts fund is a program of matching grants for arts education, 
outreach, and community arts activities for rural and under served areas. Because the NEA 
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